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@ Shadow Banking: 1246, 44T,
o Asset Management: # 4, #RATHEM,
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%E‘fj’ “Mapping shadow banking in China” by Ehlers, Kong and Zhu
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US Deposit Rates
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Growth Potential of the Mutual Fund Industry in China

Countrles with More-Developed Stock Markets Tend to Have More-Developed
Fund Industries

Percent, 2026

Regulated open-end long-term fund total net assets®
as a percentage of ross domestic product

US Households Have More of Their Wealth in Regulated Funds; Chinese
Households Have a Lower Share
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Fees and Expense Ratios

S TR 0. 98% 0. 54% 1.13% 0.27%
SRR A 0. 19% 0. 16% 0. 20% 0. 08%

RIS S 0.78% 0.99% 1.47%
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Mutual Fund Expense Ratios in US

Mutual Fund Expense Ratlos Vary Across Investment Objectives
Percent, 2017

Expense Ratios Incurred by Mutual Fund Investors Have Declined Substantially
Since 2000

Percent, 2000-2017

10th 90th Asset-weighted Simple
Investment objective percentile Median percentile average average
Equity mutual funds® 0.66 118 2.00 0.59 128
Growth 0.70 114 195 073 12
Sector 076 133 213 076 137
Value 068 110 189 070 118
Blend 0.40 1.00 180 036 104
World 0.80 1.28 210 073 136
Hybrid mutual funds* 0.65 115 198 070 1.26
Bond mutual funds? 045 081 161 048 093
Investment grade 035 0.69 149 03s 077
World 065 1.00 180 061 112
Government 029 074 160 040 082
High-yield 063 095 176 073 105
Municipal 048 077 157 0.51 090
Money market funds* 0.17 0.40 0.66 0.25 0.40
Memo:
Target date mutual funds? 036 017 149 048 085
Ind ex equity mutual funds* 0.06 033 153 0.09 061
 Data exclude mutual funds available asi choices b i mutual funds that invest

primarily in other mutual funds.

Data include mutual funds thatinvest primarily n other mutual funds, but exclude mutval funds avalable as
investment choices in variable annities. Ninety-five percent of target date mutual funds invest primarily in other
mutual funds
Note: Each fund's shara classis weighted equally for the median, 10th, and 90th percentiles.

Sources: Investment Company Instituts and Morningstar
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= 0.48

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Note: Expens2 ratios are measured as asset-weighted averages. Data axclude mutual funds available as investment
choices n vari i funds,

Sources: Investment Company Institute, Lipper, and Mormingstar
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Mutual Fund Performance
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Mutual Fund Performance, Monthly Returns (%)

— R IR /Gy S IE itk 22 T

AR S B G 1.01 7.30 1.86

BT A 4 %@H&?Aﬁ%’ﬁ 1.12 7.31 2.06

Rishg oA 4 0.73 8.05 1.22

B lE i B 1.02 7.92 1.73

AR A BB 1.05 5.84 2.42

TR R B 1.05 6.92 2.04

PERERINE S AR A T A 1.01 5.57 2.44

mFR &M 4 0.82 263 4.17

R B g 1.15 5.85 2.62

i A 4 0.49 1.05 6.21
R A 4 0.27 0.16 23.27
FuEgEdE 0.61 8.09 1.02

Data period: 200401-201812
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Mutual Fund Alpha

|| Stockfunds | Hybridfunds | _Bond funds

Gl 200212-201812  200110-201812  200211-201812  200401-201812
022 024 043 0.47 0.23 0.16 0.07 0.07
(1.28) (1.36) (2.84) (2.97) (3.69) (2.87) (5.73) (5.25)
079 079 0.61 0.61 0.07 0.08 0.00 0.00
(39.8) (37.66) (33.72) (31.99) (9.44) (11.66) (-0.37) (-0.34)

Gov't Bond -0.01 -0.10 0.08 0.01
Beta (-0.06) (-0.68) (1.53) (0.70)

Corp Bond -0.10 -0.04 0.22 -0.01
Beta (-0.62) (-0.24) (4.21) (-0.50)

Alpha (%)

Mkt Beta

R-square
(%)

89.26 89.20 84.72 84.76 31.70 46.98 0.08 0.37
193 185 207 199 194 186 180 172
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Stock Mutual Fund, Alpha (%)

[ | s AREON SRR
200305-201812 200304-201812 200212-201812

(1.62) (-1.08) (0.90)

0. 0.90 0.87
Mkt Beta
(32.08) (55.92) (41.64)

84.69% 94.36% 90.08%

033 -0.15 0.16
78

188 189 193

R

Period 200110-201812  200110-201812  200211-201812  200307-201812

0.37 0.40 0.42 0.45
(1.99) (2.72) (4.10) (2.64)
0.72 0.58 0.25 0.62
Mkt Beta
(32.29) (32.46) (20.35) (30.98)

83.57% 83.72% 68.21% 83.92%
m 207 207 195 186
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Monthly Flow of Stock and Hybrid Fund ({Z7T)
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Monthly Flow of Bond Fund ({Z7T)
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Mutual Fund Flow in US

Net New Cash Flow to Equity Mutual Funds Typically Is Related to World Equity
Returns

Monthly, 2002-2017
Percentage of total net assets. Percent
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