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Outline

@ The Chinese Stock Market, an Quantitative Overview.
@ What are the Characteristics of the Chinese Stock Market?
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US and China: Comparison in Size
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US and China: Daily Stock Market Returns
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Returns from 1995 through 2018

US and China: Stock Market Returns

Daily Returns ‘ Monthly Returns ‘ Yearly Returns

China us ‘ China us ‘ China us
Mean (%) 0.06 0.04 1.14 0.86 2066 11.21
[2.21] [2.83] [1.80] [3.07] | [2.41] [3.33]
Std (%) 1.87 1.17 8.78 4.34 56.34 18.62
[25.33] [31.55] | [14.55] [13.70] | [4.98] [10.38]
Skewness 0.41 -0.08 0.38 -0.76 1.14 -0.74
[0.54] [-0.38] | [0.66] [-1.64] | [1.96] [-0.76]
Kurtosis 21.00 10.64 4.68 4.20 3.44 2.88
[1.87] [6.08] [7.06] [5.70] | [6.33] [2.57]
N Obs 5639 5639 288 288 24 24
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Cumulative Returns
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Stock Market Volatility

EWMA Volatility using Daily Returns (%)

M Y
| *\\a\n ’ ,-“' JVW '*'N'W\Mw “W,J

1

2000 2005 2010 2015

Financial Markets, Day 4, Class 3 Chinese Stock Market Jun Pan 8 /15



Ratio

of Average Firm Size of Largest Quintile over

Smallest Quintile
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Average Correlation among Individual Stocks

Panel A: Average correlation among individual stocks
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Average R-Squared among Individual Stocks

Panel B: Average R2 of market model for individual stocks run
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o EME, FINTALIGAR, BH AR,

o ARIXKHKAF, T+5 B 20% #KH%KiF.
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Greenspan'’s Irrational Exuberance Speech

@ “Clearly, sustained low inflation implies less uncertainty about the
future, and lower risk premiums imply higher prices of stocks and
other earning assets. ... But how do we know when jrrational
exuberance has unduly escalated asset values, which then become
subject to unexpected and prolonged contractions as they have in
Japan over the past decade?” —Alan Greenspan 1996-12-05

@ The Tokyo market was open during the speech and immediately
moved down sharply after this comment, closing off 3%. Markets
around the world followed.

@ Robert Shiller, one of the three 2013 Nobel-Prize winner in
Economics, later wrote a book entitled Irrational Exuberance in 2000.
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The NASDAQ Index
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