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Outline

• Mutual Fund Market

• Literature by Market 

• Open-end Mutual Funds 
• Equity Mutual Funds: 

• Flow and Fee

• Flow and Performance

• Bond Mutual funds 

• Flow Across Asset Classes

• Other Related Topics: Closed-end Mutual Funds, ETF, 
Pension funds

• China Mutual Fund Market: Hong, Lu and Pan (2019)

• Useful Research Source



Mutual Fund Background
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Mutual Fund Background
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Fees and Flow

• Load fees, expense ratios, 12b-1 fees, https://www.icifactbook.org/ch6/19_fb_ch6

• Barber, Odean, and Zheng (2005)

https://www.icifactbook.org/ch6/19_fb_ch6


Fees and Flow

• Barber, Odean, and Zheng (2005)



Fee and Flow

• Barber, Odean, and Zheng (2005)



Fee and Flow
• Hortacsu and Syverson (2004) 

https://www.icifactbook.org/ch6/19_fb_ch6

https://www.icifactbook.org/ch6/19_fb_ch6


Performance and Flow

• Chevalier and Ellison (1997), Sirri and Tufano (1998), Brown, Harlow, Starks (1996)

• Convex flow-performance relation

Figure 1, Sirri and Tufano (1998)



Performance and Flow

• Sirri and Tufano (1998); Chevalier and Ellison (1997), Brown, Harlow, Starks (1996)

• Convex flow-performance relation and risk taking

Table 3, Brown, Harlow, Starks (1996)



Bond Mutual Funds

• Flow-performance relationship (Goldstein, Jiang, Ng, 2017)



Bond Mutual Funds

• Financial fragility, risk of fund runs

• Illiquid fund holdings and stale NAV price 

Table 1, Choi, Kronlund, and Oh (2019)



Bond Mutual Funds

• Financial Fragility, risk of fund runs

• Illiquid fund holdings and stale NAV price 

Table 1, Choi, Kronlund, and Oh (2019)



Across Asset Class

1 Net new cash flow is the percentage of previous month-end equity mutual fund total net assets, plotted as a six-month moving average.
2 The total return on equities is measured as the year-over-year percent change in the MSCI All Country World Daily Gross Total Return Index.
Sources: Investment Company Institute, MSCl, and Bloomberg



See more from Ben-Rephael, Kandel, and Wohl (2012), Ben-Rephael, Choi, and Goldstein (2019)  

1Net new cash flow is the percentage of previous month-end bond mutual fund total net assets, plotted as a three-month moving 
average. Data exclude high-yield bond mutual funds.
2 The total return on bonds is measured as the year-over-year percent change in the FTSE US Broad Investment Grade Bond Index.
Sources: Investment Company Institute, FTSE Russell, and Bloomberg



Investors Securities

Funds

Fire sale
Price pressure 

Skills (Busse, Tong, Tong, and Zhang, 2018)

Organization Structure (Masssa, 2003)

Conflict of interests (Cohen and Schmidt, 2009)

Compensation (Ma, Tang, and Gomez, 2019)

Disclosure (Kronlund, Pool, Sialm, Stefanescu, 2019) …..

Fund Family

Gruber (1996);  
Frazzini and

Lamont (2008); 
Berk and Green

(2004)

Coval and Stafford (2007);
Lou (2012)

Alexander, Cici, 
and Gibson 

(2007)

https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=796232


Other Related Topic

• Pension Funds: Sialm, Starks, and Zhang (2014)

• ETF: Ben-David, Franzoni, Moussawi (2017) 

• Closed End Funds (250 billion in 2018): Cherkes (2012)



Hong, Lu, and Pan (2019)

Data source: CSMAR, WIND



Hong, Lu, and Pan (2019)



• How does changed flow-performance affect managerial incentives?

Hong, Lu, and Pan (2019)



Useful Research Resources

• https://www.ici.org/research/stats/

• SAS code for Kacperzczyk, Sialm and Zheng (RFS, 2008): https://wrds-
www.wharton.upenn.edu/pages/support/applications/institutional-
ownership-research/using-thomson-reuters-fund-holdings-and-crsp-
mutual-funds-data-wrds-example-return-gap/

• WRDS Macro: https://wrds-
www.wharton.upenn.edu/pages/support/research-wrds/macros/

• https://sites.google.com/site/jiejaycao/home/tools

https://www.ici.org/research/stats/
https://wrds-www.wharton.upenn.edu/pages/support/applications/institutional-ownership-research/using-thomson-reuters-fund-holdings-and-crsp-mutual-funds-data-wrds-example-return-gap/
https://wrds-www.wharton.upenn.edu/pages/support/research-wrds/macros/
https://sites.google.com/site/jiejaycao/home/tools
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